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SU8J: SECRETARY 9LUMEHTHAL'S BILATERAL WEET flC WITH ARGENTINA 

REF: GUATEMALA JAli, 3RIDGES-BITTTIER iELECC I 

AS PER REQUEST 9Y MR. PETER BRIDGES THERE FC LOWS MEMCOft OF 
SECRETARY BLUMENTHAl'S BILATERAL MEETING WIT ARGENTINE MINISTER 
OF ECONOMY MARTINEZ OE HOZ: 

MEMORANDUM OF CONVERSATION 
PARTICIPANTS: 

ARGENTINA: JOSE ALFREDO MART:ftEZ DE HOZ. Ml 1 STEP OF ECONOMY 
ALCOLFO CEXAR 012. PRESIDENT OF THE CENTRAL ANK 
DANTE SIMONE. EXECUTIVE D (RECTOR. Iur 
U.S. 

MICHAEL 6LUWENTHAL. SECrE'AUY 0" T RE ASliRY 
C. FREO BERGSTEN. ASSiS'AN’ SECSE'AR; OF TRE JURY 
ARNOLD NACHMAftQFF. 3 E p UT- ASSISTANT SECREYJfi OF TREASUFY 
RICHARD ARELlANO. DEPUTY ASSISTANT SECRETARY 3F STATE 
EOWARO BiTTN-R. OFF'CE OF DE/ElOPING NATIONS 7 1 NANCE. TREASURY 
TIME AND PLACE: WA* 31, 117; - U.S. CHANCER' GUATEMALA 

SUBJ: BILATERAL MEETING WITH ARGENTINA 

MARTINEZ OE HOZ SAlO HE WAS GRATEFUL FOR CR S ( ’TUN 1 7Y TO EXFLAIN 
PERSONALLY *0 SECRETARY SL.VE'iTrAl THE EC'JNOA C ’ROGSESS 'PAT 
ARGENTINA HAS MADE S’NCE ’HE ADMI.N. S THAT. ON C YIDElA. H: BEGAN 
BY GIVING a OEM lLED DESC=.' prior, OF fn E POL IT CAL MACH I NAT, ONE 
LEADING UP T 0 THE MILITARY TA/EC.ER H ’.'H 13 6 EMFHAS' l 1 NG 
THAT -HE H:i 1 7AFY pElUCATL - ASE.VEj = >E* a EN rE*O.Ti ft.PE HAD 
LOST CO'liROl OF THE POL '.CAl S TuJTlOfl i.NO ' E ECONOMY -A3 PEACHED 
•ROCr BOT'CM . HE SA.O n[ AGREED ’3 5E M.'i S EF OF ECO‘.C ! ’Y CNL * 
iF HE HAD 'KE COMPLETE pOl.T.CAl BACK,NS OF T [ M.LiTAPV AND iF 
HE ACJlD HAVE CONTROL 0 .EF AIL >1 -..STR >£S L/ UG THE EC ONE.’,! J. 

THE M.l:TAW l.HEP TEO A '.ECAC' CP 'E?-0 B< ST PG■ 2 A ■ 'ZnS 
PER CM HAD 2*0- ED IN 0?0E S 7 0 0 B rQSt 7 KE ss E-'l US GOVERNMENTS 
but which u,- mjtel< cot olt or CCNTPOl. 
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OE HOZ IF HE SAW A WAY TO MOVE FROM EXTRA LEGAL METHODS OF CON¬ 
TROL TO THE NORMAL LEGAL PROCESS IN HANDLING TERRORISTS. 

MARTINEZ DE HOZ SAID [HAT WHILE ARGENTINA ADMIRES U.S. TRADITIONS 
AND LAWS ANO CITED THE COWT’C.N HIS'CPY. THE PRESENT SITUATION 
IS HIGHLY ABNORMAL STEMMING IN PART BY INrfifliT’ON OF 7 HE JUOlCHR v 
TO SENTENCE TERRORISTS BECAUSE OF F£JR OF RETRIBUTION AGAINST 
THEMSELVES ANO THEIR FAMILIES. : HE POLICE BECAME DISCOURAGED WHEN 
TERRORISTS BROUGHT TO TRIAL WERE ALWAYS SET FREE. THUS. A POLICY 
OF TAKING NO PRISONERS WAS ADOPTED. LlKEwtSE. YOUNG MILITARY 
OFFICERS TOOK MATTERS INTO THEIR OWN HANDS. MARTiNEZ DE HOZ 
SAIO PRESIDENT V QElA ,$ COMMITTED TO RESTORING lUMAN RiGHiS. 

CONS IOERABLE PROGRESS HAS BEEN MADE IN WIPING OUT THE TWO MAIN 
TERRORIST GROUPS AND HE ANTICIPATES 5RA0UAL IMPROVEMENT IN 
RESTORING HUMAN RIGHTS OVER THE NEXT FEW MONTHS. 
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CONGRESS'S POSITION FIRMLY TO MARTINEZ DE HOZ SUBSEQUENT 
TO THE LATTER'S BILATERAL WITH SECRETARY BLUMENTHAL. U.S. 
EXECUTIVE DIRECTOR RALPH DUNCAN .MADE THE SAME CASE ON A 
DIFFERENT OCCASION TO MARTINEZ 0£ HOZ. 

BOSTER 


TREASURY FOR PETER BRIDGES 

BLUMENTHAL SAIO THAT WHILE WE ARE UNDERSTANDING IF ARGENTINA'S 
PROBLEM ANO WE OON'T WISH TO INTERFERE INTERNALLTHE CARTER 
ADMINISTRATION MUST BE CONSISTENT IN THE PURSUIT OF HUMAN RIGHTS. 

THE HARKIN AMENDMENT REQUIRES US TO VOTE AGAINST LOANS BY THE IDS 
FOR COUNTRIES WITH CROSS VIOLATIONS EXCEPT IN THE CASE OF THE 
NEEDY. THE BADILLO AMENDMENT. WHICH ALREADY HAS PASSED THE HOUSE 
WOULD EXTENO THIS LAW TO OTHER IF I ’ S. WHILE HUMPHREY 
AMENDMENT WOULD PROVIDE MORE FLEXIBILITY, THE ADMINISTRATION IS AS 
A MATTER OF ITS OWN POLICY ANO CONVICTION, CCMJ.Ul TED TO THE 
ADVANCEMENT OF HUMAN RIGHTS. HE SUGGESTED, THEREFORE, THAT IT 
MIGHT BE ADVISEABLE fOR ARGENTINA T3 POSTPONE APPLICATIONS FOR 
LOANS UNTIL IT COULD SHOW SOME OEFINITE IMPROVEMENT IN HUMAN RIGHTS. 

MARTINEZ DE HOZ SAID THAT PRESIDENT VIOELA IS COMMITTED TO 
RESTORING HUMAN RIGHTS AS SOON AS P0SSI8LE. ARGENTINA HAS TWO 
LOANS IN THE PIPELINE FOR I OB CONSIDERATION WHICH COULD BE HELD 
UP. BUT HE IS CONCERNED ABOUT A S100 MILLION L0*N FOR THE NATIONAL 
DEVELOPMENT BANK WHICH IS BEING CONSIDERED BY THE IBRD. HE 
EXPRESSED CONCERN THAT ARGENTINA WOULD NOT BE ABLE TO UTILIZE ITS 
8300 MILLION QUOTA WITH THE IBRD IF THE LOAN WERE DELAYED ’0 THE 
NEXT FISCAL YEAR. HE SAIO HE HOPED THAT THIS LOAN MIGHT GET 
THROUGH THE "NEEDY* LOOPHOLE ON THE GROUNDS Of EMPLOYMENT GENERATION. 

BLUMENTHAL RESPONOEO BY INDICATING THAT THE IBRO LOAN IS VERY 
LIKELY TO PRESENT PROBLEMS FOR US. 

MARTINEZ DE HOZ BECAME SOMEWHAT DEFENSIVE 4N0 ASKED WHO 
WORRIES ABOUT HUMAN RIGHTS FOR THE VICTIMS OF THE TERRORISTS. 

ARELLANO SAID THERE IS NO WAY OF RATIONALIZING HUMAN RIGHTS 
VIOLATIONS. 

IN RESPONSE TO BlUUENTHAL* S QUESTION ABOUT ASSERTIONS OF 
ANTI-SEMITISM IN ARGENTINA. MARTINEZ CLAIMED THERE WAS NO SUBSTANCE 
TO THE CHARGES. 

8LUJOTH4L SAIO HE BELIEVES THAT THE U.S. POSITION IS CLEAR. 

WE HOPE TO SEE IMPROVEMENT iN HUMAN RIGHTS MADE QUICHLY ANO WOULD 
LIKE TO BE INFORMED CONCERNING PRCGRESSMAOE. 

BLUMEN'HIL RE.TESA'EC U.S. CPPOSI * i CJl TO ANY INCREASE >N 
SALARY FOR IDS EXECUTIVE DIRECTORS AND ASKED FOR ARGENTINA'S 
SUPPORT. 

MARTINEZ OE HOZ AGREED TO DISCUSS SALARY ISSUE WITH ORTIZ MENA 
WITH THE OBiEOT 1 VE OF rtAVJlG iT PUT ASIDE. HE "nEN B?OUGH T UP the 
POSSIBILITY OF INTAL BEING El i Ml NATES. OB r# AflSFQPMEO. S ’ MCE 
INTAL IS THE ONLY INTERNATIONAL ORGANIZATION LOCA’EO IN ARGENT NA 
MART INEZ OE HOZ IS ANXIOUS THAT |T REMAIN THERE IN SOME f CRM. 

9ERGSTEN 3*13 THAT Aj THE SECRETARY iNOlCATEO IN HiS iGB 
MEGTim SPEECH. THE U.S. W'S^ES r C S-*JQf "HE Fg'URE OF ,N'SL. 
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